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Macroeconomic Overview

Philippines
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A m i d  g l o b a l  u n c e r t a i n t i e s  b e y o n d  2 0 2 5

Second fastest in the region
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6.1%-8.0%
2025 GDP Growth Forecast 

Agency 2024 forecast 2025 forecast

World Bank 5.9% 6.1%

AMRO 5.8% 6.3%

Fitch Ratings 5.5% 6.1%

IMF 5.8% 6.1%

S&P 5.5% 6.1%

ADB 6.0% 6.2%

DBCC 6.0%-6.5% 6.0%-8.0%

Source: Philippine Statistics Authority  

Real GDP Growth (Constant 2018 prices) 
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5.7%

GDP growth in 2024 
vs. 5.5% in 2023
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O n e  o f  t h e  f a s t e s t - g r o w i n g  r e g i o n s  i n  L u z o n

GDP growth per region (2023)

Source: Philippines Statistics Authority
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National economic 
growth, 2023



4.5%

49.6%

46.0%

AHFF Industry Services

S o u t h e r n  L u z o n  e c o n o m y

Gross domestic product of CALABARZON in 2023

Source: Philippine Statistics Authority
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5.2%
GDP growth of CALABARZON, 

from 7.8% in 2022

14.8%
Construction growth of CALABARZON 

in 2023, from 13.6% in 2022

14.7%
Share of CALABARZON to the 
countryɅs GDP in 2023

3.7%
Information and Communication 

growth in 2023, from 8.5% in 2022



5.7%
9.4%

4.2% 3.2%

21.0%

9.3%
7.7%

9.6%

7.1%

3.1%0.0%
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25.0%

Headline Inflation Rate Average Mortgage Rate Unemployment Rate

C e n t r a l  b a n k  h a s  r o o m  t o  f u r t h e r  e a s e  p o l i c y  r a t e s

Deeper cuts, greater purchasing power
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Unemployment Rate
Å 4Q 2024: 3.1%
Å 4Q 2023: 3.1%
Å 4Q 2022: 4.3%

Average Bank Mortgage Rate
Å 4Q 2024: 7.7%
Å 4Q 2023: 8.3%
Å 4Q 2022: 8.2%

Average Inflation Rate
Å 4Q 2024: 2.6%
Å 4Q 2023: 4.3%
Å 4Q 2022: 7.9%

Source: Bangko Sentral ng Pilipinas; Philippine Statistics Authority; Colliers ; DBCC = Development Budget Coordination Committee

Average inflation in March  2025 
vs. 3.7% in March 2024

Overnight Reverse Repurchase 
Rate ɀ April 2025AFC 

GFC 



Remittance growth within the central bankɅs forecast 

OFWs driving household spending
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2M 2025 remittances, up 
2.8% YOY

BSP-projected growth 
in 2025 

Source: Bangko Sentral ng Pilipinas 
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41%

8%

6%

5%

5%

4%
3%

United States

Singapore

Saudi Arabia
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M a j o r  s o u r c e s  o f  O F W s

Deployment per region, 2023

Source: Philippine Statistics Authority
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CALABARZON
19%

Central Luzon
15%

% of OFWs

National Capital Region 
(NCR)
10%

Central Visayas
5%

Western Visayas
9% Davao Region

4%

Share of these regions to 
total residential loans 

granted in Q3 2024



Infrastructure Projects

Southern Luzon
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I n f r a s t r u c t u r e  a l l o t m e n t ,  2 0 1 5 - 2 0 2 5 F

Rising infrastructure spending 

Source: Department of Budget and Management (DBM)
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Infrastructure Projects

Cavite -Laguna Expressway
Completion date: 2025Metro Manila Subway

Completion date: 2029

Mindanao Railway
Completion date: 2032

Davao Airport Expansion
Completion date: 2028

Davao City Bypass
Completion date: 2027

Cebu Bus Rapid Transit
Completion date: 2025

Metro Cebu Expressway 
Completion date: 2025

Davao Coastal Road 
Completion date: 2025

Panay -Guimaras -Negros Bridge
Completion date: 2030

Davao -Samal Bridge
Completion date: 2027

North -South Commuter Railway 
Completion date: 2028

LRT-1 Cavite Extension 
Completion date: 2028

MRT-7
Completion date: 2027

LRT-MRT Common Station 
Completion date: 2025

Panay Railway 
Planned development

Cebu Railway Project 
Planned development

Davao High Priority Bus System 
Completion date: Planned development

Ilocos Norte Transportation Hub 
Upcoming

El Nido Transport Terminal 
Upcoming

Upcoming infrastructure projects across the country 

ɄBuild, Better, MoreɅ 



P r o j e c t s  l i k e l y  t o  b e n e f i t  S o u t h e r n  L u z o n  

South Luzon Infrastructure Projects

Source: National Economic Development Authority
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Manila

Bataan -Cavite Interlink 
Bridge

Beyond 2028

Batangas

Cavite 
Laguna

Cavite Bus Rapid Transit

2026

NLEX-SLEX Connector

2025

Completion date
Legend:

20,000 vehicles daily

50,000 daily passengers

35,000 vehicles daily

Capacity

LRT-1 Cavite Extension 
Phase 1

Completed

North -South Commuter 
Railway

2029

Cavite -Laguna 
Expressway (CALAX)

2025

SLEX TR-4

Beyond 2028

Nasugbu -Bauan  
Expressway (NBEX)

2028

45,000 vehicles daily

800,000 daily passengers* 

800,000 daily passengers 



Office Sector
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Office SectorOffice Sector



In a Nutshell | Office
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Existing and new BPO players 
expand in the countryside

Source: Colliers  

Mixed use developments (office + 
mall/retail) attract demand in 

South Luzon

Talent availability and 
infrastructure remain to be top 

considerations for locators



D e m o g r a p h i c s  o f  C a v i t e ,  L a g u n a ,  a n d  B a t a n g a s

Talent Availability
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Source: 2020 Census, Philippines Statistics Authority (PSA); S.Y 2020 ɀ 2021 Higher Education Graduates, Commission on Higher Education (CHED)
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Province BPO Locators
Office Footprint 

(sqm)
Office Footprint 

(seats)*

Cavite

12,300 sqm 2,050

11,200 sqm 1,870

9,900 sqm 1,650

6,300 sqm 1,380

O f f i c e  f o o t p r i n t  o f  B P O  c o m p a n i e s  i n  C a v i t e

Notable BPO Locators

Colliers 28

Cavite

*Assumes 1 seat  = 6 sqm density ratio; Actual figures for TaskUs

Source: Colliers  



Residential Sector

Metro Manila
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Residential Sector

Metro Manila



In a Nutshell | Residential
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Source: Colliers  

Horizontal demand 
sustains traction

Lengthened remaining 
inventory life persists

More g ol f communities 
complementing residential 

enclaves



Residential Real Estate Loans granted (Ʌ19 vs Ʉ23)
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By type of housing unit

Single House ɀ 43% Condominium ɀ 43%

Townhouse ɀ 14% Duplex ɀ 0.1%

By region

Source: Bangko Sentral ng Pilipinas

N o t a b l e  s h i f t  f r o m  N C R  t o  S o u t h e r n  a n d  C e n t r a l  L u z o n

36%

36%

25%

48%

8%

4%
7% 3%

33%

31%

12%

6%

5%

5% 2%

CALABARZON NCR Central Luzon Western Visayas
Central Visayas Davao Region Cagayan Region

Legend: 

Q4 2019 Survey (inner circle)  

Q4 2023 Survey (outer circle)
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D a v a o  d o m i n a t e s ,  C A L A B A  c a t c h i n g  u p

Price appreciation of H&L units
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Source: Colliers; CALABA-Cavite, Laguna Batangas; Central Luzon ɀ Pampanga, Bulacan, Tarlac; Central Visayas ɀ Cebu; Western Visayas ɀ Negros Occidental, Iloilo; CAGR ɀ Compiund  Annual Growth Rate

CAGR = 6.1%

CAGR = 5.9%

CAGR = 3.1%

CAGR = 12.3%

CAGR = 4.1%

Average price acceleration of 
H&L units in SL from 2016 -2024
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Source: Colliers; CALABA-Cavite, Laguna Batangas; Central Luzon ɀ Pampanga, Bulacan, Tarlac; Central Visayas ɀ Cebu; Western Visayas ɀ Negros Occidental, Iloilo; CAGR ɀ Compound Annual Growth Rate

H i s t o r i c a l  a v e r a g e  p / s q m  o f  r e s i d e n t i a l  l o t s  p e r  r e g i o n

Price appreciation of lot -only units

CAGR = 8.2%

CAGR = 11.5%

CAGR = 7.7%

CAGR = 17.8%

CAGR = 8.7%

Average price acceleration of Lot -
only units in SL from 2016 -2024



R e c o v e r y  e n a b l e r s

Debunking the doom and gloom

Source: Colliers

Colliers

Promos and 

discounts

Interest rate 

cuts

GDP growth 

prospects

More upscale & 

luxury projects

Leisure -oriented 

developments 

(i.e. condotels)

Mid -term 

elections

Infrastructure 

implementation

Joint ventures with other 

local/foreign developers

Shift to suburbia / 

Geographic diversification

Sustained inflow of 

OFW remittances



Horizontal Market

Cavite
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C a v i t e  H & L  m a r k e t
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Source: Colliers

Historical H&L Launches and Take-up
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2024 H&L Launches vs Take-up
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Source: Colliers; Note: VAT-inclusive

UPSCALE
10.0M to 19.99M

UPPER MID-INCOME
6.0M to 9.99M

ECONOMIC
850K to 2.49M

AFFORDABLE
2.5M to 3.59M

LOWER MID-INCOME
3.6M to 5.99M

LUXURY
20.0M and Above

SOCIALIZED
849K and Below
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C a v i t e  l o t - o n l y  m a r k e t
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Source: Colliers

Historical Lot-only Launches and Take-up
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2024 Lot-only Launches vs Take-up
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Source: Colliers; Note: VAT-inclusive

UPSCALE
4.0M to 9.99M

UPPER MID-INCOME
1.92M to 3.99M

AFFORDABLE
1.209M and below

LOWER MID-INCOME
1.21M to 1.919M

LUXURY
10.0M and Above



C o m m e r c i a l  L o t s  s e g m e n t  

Headwinds in acquiring commercial lots

Source: Colliers 
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Elevated inflation High interest rates Geopolitical tensions

Increasing prices of 
construction materials 

Competition from other 
thriving cities 

High logistics and power 
costs 



C o m m e r c i a l  L o t s  s e g m e n t  

Tailwinds in acquiring commercial lots

Source: Colliers 
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Bullish economic forecast for the 
Philippines 

Potential series of rate cuts Tempering of inflation

Ease of doing business Pledged investments likely 
to materialize soon

Improving infrastructure



Upside potential for commercial lots
A d v a n t a g e s  o f  i n v e s t i n g  i n  c o m m e r c i a l  l o t s

Colliers 68

Longer Leases Limited Competition

Source: REMAX; 7 Things To Know About Commercial Property Investing in the Philippines

Varieties of 
Commercial Properties

Consistent 
Cash Flow

Longevity of 
Returns

https://remaxgold.ph/blog/filipinos-need-to-know-about-investing-in-commercial-property/


C A L A B A R Z O N  a c c o u n t i n g  f o r  m a j o r i t y  o f  p l e d g e s

Approved foreign investments by region (2024)
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1 CALABARZON 

PHP195.7 billion (36%)

3 Central Luzon

PHP62.0 billion (11%)

5 Central Visayas

PHP23.2 billion (4%)

*Excludes other regions
Source: Philippine Statistics Authority

4 Bicol Region

PHP55.5 billion (10%)

2 Negros Island

PHP88.1 billion (16%)


